
  

 

Welcome to the August edition of the HPC Bulletin. 

In this month's newsletter you'll find: Ed's Insights, Highlights from Our 2022 Annual 

Meeting, Policy Pulse and HPC Member Spotlight.  

 

 

  

I have been thinking lately about 

why markets are slow to address the 

housing supply shortage, which 

contributes directly to our access 

and affordability challenges. 

 

Local zoning and land use restrictions usually top any list of culprits and rightfully so; 

Trade policies that drive up lumber costs and the costs of other materials also make 

the list; Supply chain disruptions contribute to certain building material and appliance 

shortages; And labor shortages in the construction and related fields (plumbing, 

carpentry, electrical, and so on) are an important contributor. 

 

We’re all familiar with these supply-side challenges, but it seems to me that there is 

also a story to be told on the demand side of the equation. In the same way that there 

are significant regulatory and permitting costs to build or renovate homes, there are 

substantial regulatory costs to originate and service mortgages. All these costs are 

more easily managed and recovered in large dollar mortgage transactions than in 

small dollar mortgages. As a result, these costs make it more difficult, if not 

prohibitive, to finance the purchase or rehabilitation of lower-priced homes. Hence, 

the regulatory costs associated with residential finance belong on the list of challenges 

affecting the affordability of housing in this country. 



 

  

In spite of the supply-side challenges, federal support for housing finance remains 

considerable. This stimulus however, in the face of the regulatory cost burdens, 

exacerbates the affordability problem. As FHA and GSE loan limits continue their 

explosive growth relative to household incomes, the subsidies these federally-backed 

programs bring to the housing sector now cover most mortgage transactions – more 

than 90 percent today. And the Federal Reserve’s massive purchases of Ginnie Mae 

and GSE MBS over the past few years have also driven down financing costs. All this 

federal support clearly draws capital to the housing sector relative to other sectors of 

the economy.  

  

While federal support for housing finance benefits the housing sector broadly by 

enhancing demand, it also contributes to our access and affordability challenges. With 

a limited supply of land, lot costs go up, and more expensive houses get built on that 

land. With a limited supply of construction materials, the same thing happens – it goes 

to the production or rehabilitation of more expensive houses. With limited supplies of 

refrigerators, electricians, and so on, their prices go up, making it harder for lower-

income families and builders of affordable homes to compete.  

  

In short, when we subsidize the financing of more than 90 percent of mortgage 

transactions, we get even more demand for housing relative to other goods, thereby 

driving up both house prices and prices for all these components of housing. 

 

It does make one wonder what a more comprehensive approach to national housing 

policy might look like.  

 

 

 

 

 

Highlights from our 2022 Annual Meeting 

We’ve assembled a short video pulling together some of our favorite pictures from 

last month’s Annual Meeting. We hope you’ll enjoy remembering some of the 

highlights of our time together. 

 

View the 2022 Annual Meeting Video  

 

https://nam12.safelinks.protection.outlook.com/?url=https%3A%2F%2Fhousingpolicycouncil.us4.list-manage.com%2Ftrack%2Fclick%3Fu%3D5140623077e4523696cc45400%26id%3D35404d889f%26e%3Dc1f6e13f3b&data=05%7C01%7CChris.Monaco%40housingpolicycouncil.org%7C7cac10ac6e2a4b8cbaee08da747a3d9e%7Ca05a64bbd6ba4776b9825a9e6644ad76%7C1%7C0%7C637950365631312309%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=tIGJ4b30CNuOaj9ynXrOT0AdH8mtHQ2tStR0yP1tqRQ%3D&reserved=0


 

  

 

Congressional progress on expanding remote online 

notarization (RON) 

The SECURE Notarization Act (H.R. 3962) was passed by the US House of 

Representatives on July 28th by a vote of 336-90. The Act would establish minimum 

nationwide standards for RON transactions, including the use of tamper-evident seals, 

multifactor authentication, and notarial act recording and retention. The Act will 

expand RON to all 50 states, DC, and all U.S. territories. Today 41 states have already 

adopted a RON law that meets or exceeds the standards in the Act. The Act would also 

provide more certainty about the interstate treatment of RON transactions, thereby 

promoting overall adoption. HPC will continue to work with a coalition of supporters 

to garner support for passage of the Act in the Senate. 

 

 

  

 

FHFA Director Sandra Thompson on her childhood in Chicago, 

work history, and focus at FHFA 

The July PolicyCast from Arch Mortgage Insurance Company features a conversation 

between Kirk Willison, Arch’s VP for Government and Industry Relations, and Sandra 

Thompson, beginning with an interesting discussion of Sandra’s childhood and 

professional background. 

 

Listen to the July 25 PolicyCast  

 

 

  

 

Please email HPC's VP for Public Affairs, Sheryl Pardo, at Sheryl.Pardo@housingpolicycouncil.org with your thoughts 

on what was helpful in this month's newsletter and what additional information you would like to see on a monthly 

basis. Review HPC’s newsletter archive here. 
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